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INFO OCT-OI EA-12 ISO-00 EB-08 COME-00 /027 W 
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TO SECSTATE WASHDC 8991 

UNCLAS JAKARTA 6895 

FOR OPIC 


Message Text 


E.O. 11652: N/A 
TAGS: EINV, ID 

SUBJ: FGA'S FOR UNIROYAL INC.(497-76-078) AND AMERICAN CABLE 
AND RADIO 


REE: A) JAKARTA 6394,B) STATE 123039, C) STATE 100970 

1. BKPM DID APPROVE ACR PROJCT 12/28/77 AS STATED REF C BUT 
ORIGINAL APPROVAL NEVER REACHED THE EMBASSY. WE NOW HAVE 
COPY AND ARE POUCHING IT TO OPIC AT ONCE. ORIGINAL OF EGA 
FOR UNIROYAL POUCHED AS PER REF B. 


2. UNIROYAL'S PROPOSED REHABILITATION OF A NORTH SUMATRAN 
RUBBER PLANTATION WILL PROVIDE A BADLY NEEDED SHOT IN THE 
ARM FOR THE SAGGING FORTUNES OE INDONESIA'S RUBBER INDUSTRY. 
RECENT HIGH EARNINGS FROM EXPORTS OF INDONSIAN RUBBER HAVE 
BEEN DUE TO HIGH PRICES RATHER THAN INCREASED VOLUME. IN 
FACT PRODUCTION HAS BEEN SLIPPING. RECOGNIZING THIS, THE 
GOI HAS NOW BEGUN TO EMPHASIZE ASSISTANCE FOR STATE-OWNED 
PLANTATIONS AND SMALLHOLDERS. ANY HELP TOWARDS ITS GOAL 
OF GREATER RUBBER PRODUCTION FROM FOREIGN IVESTORS WILL 
BE MOST WELCOME. 


3. THE PROPOSED ACR INVESTMENT IS FOR INSTALLATION OF A 
SECOND EARTH STATION ANTENNA TO PROVIDE ALTERNATE ROUTING 
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AND BACK UP FOR THE EXISTING ANTENNA. THIS NEW INVEST- 
MENT IS ESSENTIALLY ANDEXPANSION OF THE EXISTING SYSTEM, 
ONE WHICH HAS SERVED BOTH THE INVESTOR AND INDONESIA WELL. 
THESE EXPANDED FACILITIES WILL ENHANCE INDOEEIA'S INTER- 
NATIONAL COMMUNICATIONS FACILITIES. THE FACT THAT AN 
AMERICAN FIRM WILL BE THE SOLESUPPLIER OF REQUIRED EQUIP- 
MENT ALSO SHOULD NOT BE OVERLOOKED. 
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